
Nowadays is not like the Old Days…

Thank Goodness!





Significant economic events for 1986:

• Closure of Kennecott copper and limited reopening
• Restrictions on Thiokol and space program
• Closure of US Steel in Geneva county
• Declining energy prices and jobs in natural resources
• Closures of several plants
• Slow job growth
• Average monthly wage dropping
• Problematic sales tax collections
• Outlook is limited growth



Significant economic events for 1987
• Utah total personal income increase lower than US
• Utah’s per capita income decrease $209 compared to $996 

increase in US
• Total taxable sales, when adjusted for inflation, fallen in nine out 

of last 10 quarters
• Closures of large businesses and out migration contributed to 

economic downturn









Other Utah issues

• Great Salt Lake pumps
• Savings and Loan crisis
• Fall in real estate values



1987 Legislative Session

• Massive budget cuts
• $170 million total increase 
• state income, sales tax, gas tax and cigarette taxes increased
• Soda pop tax defeated



Political Response to 1987 taxes

• Massive pushback from conservative Republicans and “blue collar” 
Democrats
• Turmoil in both parties
• Talk radio leads protest rallies
• Support begins for initiatives



Utah Politics 1985-1990

• Utah House 12 Democrats in 1985 
• Utah Senate 5 Democrats in 1985
• 1986 Elections, Democrats doubled numbers
• 1990 31 Democrats in House, 12 in Senate
• 1990 2 Members in Congress
• Attorney General in 1988



1988 Elections

• Early support for initiatives
• Bipartisan coalition to defeat Initiatives
• Huntsman files for governor
• Bangerter in reelection trouble
• Merrill Cook runs as Independent



1988 Governors Race



Why economic turmoil



Major effort to restructure state influence on 
economy
• Examination of Research Triangle/Route 128
• Aggressive outreach
• Financial services bounce back
• Utilizing research institutions
• Manufacturing incentives
• Competitive Tax rates 
• Utah Taxpayers Association 






